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TOMBILL MINES LIMITED 


Information Circular 


and 


Forty-First Annual Report 
@ December 31, 1977 


TOMBILL MINES LIMITED 


NOTICE OF ANNUAL MEETING OF SHAREHOLDERS 


TO THE SHAREHOLDERS: 


NOTICE is hereby given that the Annual Meeting of Shareholders (the 
"Meeting") of TOMBILL MINES LIMITED will be held at the 28th Floor, Toronto- 
Dominion Centre, Toronto, Ontario, on Wednesday, April 26, 1978, at the hour of 11:00 
a-m., Toronto time, for the following purposes: 


1. To receive the Report of the Directors and the 
Financial Statements for the year ended December 
31, 1977, and the Auditors' Report on the Financial 
Statements. 


Zz. To elect a Board of Directors to serve for the ensuing 
year. 


3. To appoint Auditors for the ensuing year and to 
authorize the Directors to fix their remuneration. 


4. To transact such other business as may properly be 
brought before the Meeting, or any adjournment 


thereof. 


By order of the Board of Directors. 


S. Kozel 
Secretary 
March 31, 1978 
NOTE: IF YOU ARE UNABLE TO ATTEND THE MEETING AND WOULD LIKE 


YOUR SHARES REPRESENTED, PLEASE COMPLETE AND SIGN THE 
ENCLOSED FORM OF PROXY AND MAIL IT IN THE ENCLOSED 
ENVELOPE. 


TOMBILL MINES LIMITED 
28th Floor, Toronto-Dominion Centre 
Toronto, Ontario, Canada 
M5K 1B8 


INFORMATION CIRCULAR 
(March 6, 1978) 


GENERAL INFORMATION 


The management of Tombill Mines Limited (the "Corporation") is soliciting 
proxies for the Annual Meeting of Shareholders (the "Meeting") mentioned in the 
attached notice, and this Information Circular is furnished in connection with such 
solicitation of proxies. If the enclosed form of proxy is duly executed and returned, all 
shares in respect of which the persons named therein are appointed to act will be voted 
or withheld from voting, in accordance with the shareholder's specification, on any 
ballot that may be called for at the Meeting. Should no such specification be made, 
then the shares will be voted as stated herein and in the enclosed form of proxy. 


The persons named in the enclosed form of proxy are Directors of the 
Corporation. A SHAREHOLDER HAS THE RIGHT TO APPOINT A PERSON (WHO 
NEED NOT BE A SHAREHOLDER) TO REPRESENT HIM AT THE MEETING OTHER 
THAN THOSE NAMED IN THE ENCLOSED FORM OF PROXY. SUCH RIGHT MAY BE 
EXERCISED BY INSERTING SUCH OTHER PERSON'S NAME IN THE BLANK SPACE 
ON THE FACE OF THE ENCLOSED FORM OF PROXY OR BY COMPLETING 
ANOTHER APPROPRIATE FORM OF PROXY. 


Any shareholder executing a proxy may revoke the proxy by instrument in 
writing executed by the shareholder or by his attorney authorized in writing or, if the 
shareholder is a corporation, under its corporate seal or by an officer or attorney 
thereof duly authorized, and deposited at the head office of the Corporation at the 
above address at any time up to and including the last business day preceding the day of 
the Meeting, or any adjournment thereof, or with the chairman of the Meeting on the 
day of the Meeting or any adjournment thereof. 


The cost of sending notice of the Meeting and soliciting proxies for the 
Meeting will be paid by the Corporation. The solicitation of proxies will be by mail, 


possibly supplemented by telephone or other personal contact by regular employees of 
the Corporation. 


The enclosed form of proxy will confer discretionary authority upon the 
persons named therein with respect to any variations from the matters set forth in the 


attached notice and with respect to any other matters that may properly come before 
the Meeting. 


The only business that management knows will be presented for action at the 
Meeting is the business described in the attached notice. If other matters properly 
come before the Meeting, it is the intention of the persons named in the enclosed form 
of proxy to vote said proxy in accordance with their judgment on such matters. 


The Corporation's common shares are the only shares entitled to vote at the 
Meeting. Each share is without nominal or par value and is entitled to one vote. As of 
March 6, 1978, the Company has outstanding 4,650,000 common shares. 


As of March 6, 1978, Anglo American Corporation of Canada Limited 
("Amcan"), through its wholly-owned subsidiary, Anglo American Corporation of Canada 
Exploration Limited, both of P.O. Box 28, Toronto-Dominion Centre, Toronto, Ontario 
M5K 1B8), owns 2,355,900 shares, representing approximately 50.7% of the total 
outstanding shares. To the knowledge of the Corporation, no person other than Amcan 
owns or controls more than 10% of the Corporation's outstanding shares. 


INFORMATION RESPECTING ELECTION OF DIRECTORS 


It is the intention of the persons named in the enclosed form of proxy to 
vote such proxy in favour of the election to the Board of Directors of the 9 nominees of 
management listed in the following table (in the event that authority is not withheld) 
for terms to expire at the 1979 Annual Meeting of Shareholders. 


All of the nominees are now members of the Board of Directors. Should any 
nominee become unable to accept nomination for election, the persons named in the 
enclosed form of proxy will vote for the election of such other person to the office of 
Director as the management may recommend in place of such nominee. 


The table below shows as of March 6, 1978, (1) the name of each of the 
nominees; (2) his principal occupation or employment; (3) all other major positions and 
offices held by each of the nominees with the Corporation; (4) the period during which 
each of the nominees has served as a Director; and (5) the approximate number of 
shares of the Company that each nominee beneficially owns or controls directly or 
indirectly. 


Common Shares 


Director Beneficially Owned 
Name, Principal Occupation and Other Major Positions Since or Controlled 
A.M. Te) Ua Diba ce erate cies wines eae cic siviais ele eores cote cle eicise evecceescse eescescces 1973 =s 
Senior Vice-President - Finance, Hudson Bay 
Mining and Smelting Co., Limited (diversified 
natural resources-oriented company); also 
President of the Corporation. 
H. Res Pr aS€r sche cesswecvcnuspect api Mule Chalsatus se spicaddes an cash esha sages 1972 1,000 


Chairman of the Board and Chief Executive 
Officer of Hudson Bay Mining and Smelting Co., 
Limited; also Chairman of the Board of the 
Corporation. 


TeAe Granterccccccccsccccccccscccccvcvccsccccccocscocsccccoccvoossoscessoose 1946 150,000 


Retired; Honorary Chairman of the Corporation. 


E.P. CpUB igen s'cpeok «ped ote sasvsanocenessoperesesshr Sis*stirentiagce ae 1977 hewaag 
President of Hudson Bay Mining and Smelting 


Co., Limited. 


F.W. Hewitteccccccccescesccccscccceccccccccsccssceccsccsecsccssccusssoeees 1946 50,100 
Chairman, Foster Hewitt Broadcasting Limited 
(CKFH). 

P.H. Page.scccccsceeccsccssesccnccsccecccsccsccecsscsecascescssosseccoooecs 1974 1,000 
Comptroller, Hudson Bay Mining and eimalting 
Co., Limited; also Treasurer of the Corporation. 

S.H. Robinson, Q.Cu.rccccccccecccccscceccsscscceccsccccscccccsccccccsoes LOS 7,000 
Partner, Holden, Murdoch, Walton, Finley, 
Robinson (Barristers and Solicitors). 

C.K. Taylor, Q.Curcoccccccecescscssssccccccssccccccccccccccsoes osadaosee 1976 -- 
Senior Vice-President = Administration, 
Secretary and General Counsel, Hudson Bay 
Mining and Smelting Co., Limited. 

Ba ecl lncehiuhc tS eee tanchet ch edesenenadie ve nase Gocemateebespaaesseacscedensine 1967 100 


General Manager, Francana Minerals _ Ltd. 
(sodium sulphate producer). 


INFORMATION RESPECTING REMUNERATION 
OF DIRECTORS AND OFFICERS 


The aggregate remuneration paid by the Corporation during the year 1977 to 
Directors and senior Officers of the Corporation (as defined in the Business 
Corporations Act, Ontario) amounted to $10,000. The Directors and Officers in their 
capacities as such are not entitled to any pension or retirement benefits. 


INFORMATION RESPECTING TRANSACTIONS WITH 
ANGLO AMERICAN CORPORATION OF CANADA LIMITED 


The Corporation entered into an agreement dated June 29, 1972, with 
Amcan under which the Corporation acquired a 5% interest in current and future 
exploration programmes under a joint prospecting agreement between Amcan and 
Hudson Bay Mining and Smelting Co., Limited ("Hudson Bay"). In December, 1977, the 
Corporation advised Amcan and Hudson Bay that with the exception of certain current 
projects, it did not intend to participate in any further such programmes. 


During the year 1977, the Corporation paid $88,757 to cover its 5% share of 
the costs of the joint prospecting programme. 


INFORMATION RESPECTING APPOINTMENT OF AUDITORS 


At the Meeting, action will be taken to appoint the firm of Deloitte, Haskins 
& Sells of Toronto, as Auditors to serve until the 1979 Annual Meeting of Shareholders 
at a remuneration to be fixed by the Directors. Representatives of that firm are 
expected to be present at the Meeting with the opportunity to make a statement if they 
desire to do so and to be available to respond to appropriate questions. 


The Board of Directors recommends that the shareholders vote in favour of 
such appointment, and it is the intention of the persons named in the enclosed form of 
proxy to so vote (in the event that authority is not withheld). 


S. Kozel 
Secretary 


March 6, 1978 


Digitized by the Internet Archive 
In 2023 with funding from 
University of Alberta Library 


https://archive.org/details/Tomb1259_ 1977 


TOMBILL MINES LIMITED 


(Incorporated under the laws of the Province of Ontario) 


Directors: 
A.M. Doull 
H.R. Fraser 
J.A. Grant 
E.P. Gush 
F.W. Hewitt 


P.H. Page 


S.H. Robinson, Q.C. 


C.K. Taylor, Q.C. 


R.V. Tomkins 


Officers: 
H.R. Fraser 
J.A. Grant 
A.M. Doull 
R. Davies 
Shirley Kozel 


P.H. Page 


Head Office: 


Transfer Agent 
and Registrar: 


Auditors: 
Counsel: 


Annual Meeting: 


Chairman 

Honorary Chairman 
President 
Vice-President 
Secretary 


Treasurer 


P.O. Box 28, Toronto-Dominion Centre, Toronto, Ontario M5K 1B8 


Crown Trust Company, 320 Bay Street, Toronto M5H 2P4 
Deloitte, Haskins & Sells, Toronto, Ontario 

Holden, Murdoch, Walton, Finlay, Robinson, Toronto, Ontario 
The Annual Meeting of the Corporation will be held 

in the Board Room, 28th Floor, Toronto-Dominion 


Centre, Toronto, Ontario, on Wednesday, April 26, 
1978, at 11:00 a.m., Toronto time. 
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Report of Directors 


To The Shareholders: 


The Company's revenue from dividends and interest totalled $94,139, compared with 
$124,262 for 1976, the decrease being mainly due to a reduction in the dividends paid by 
Hudson Bay Mining and Smelting Co., Limited which recorded consolidated earnings 
before an extraordinary item of $4,413,000 or $0.44 per share, and net earnings, after an 
extraordinary item of $56,990,000, or $5.64 per share. This extraordinary gain was due 
entirely to the sale of Hudson Bay Mining's potash assets in Saskatchewan. Continuing 
weak markets for base metals resulted in Hudson Bay Mining's low earnings before this 
extraordinary item. 


Exploration expenditures by the Company in 1977 amounted to $90,645, and new 
borrowing amounted to $54,619. 


Francana Minerals Ltd. 


Francana Minerals Ltd., in which the Company has a 40% interest, had net earnings of 
$107,162 in 1977, compared with $241,653 in 1976. While the market for detergent-grade 
sodium sulphate remained relatively steady in 1977, the market for lower-grade sodium 
sulphate (salt cake) was very weak. Under such market conditions, it has not been 
possible to offset increases in costs with increases in prices, hence the further decline in 
earnings. 


The outlook for 1978 for both grades of sodium sulphate is not encouraging, with both 
markets in an oversupply situation. 


Joint exploration with Anglo American Corporation of Canada 
Limited and Hudson Bay Mining and Smelting Co., Limited 


The Company maintained its 5% interest in the joint exploration programs carried out by 
Hudson Bay Exploration and Development Company Limited. Base-metal exploration was 
carried out in Ontario, Quebec, British Columbia, the Yukon and exploration for uranium 
continued in Saskatchewan. A total of 27,725 feet was drilled to test 69 geophysical 
anomalies and explore mineralized zones but nothing of economic significance was 
encountered. Anomalies located by airborne geophysical surveys continued to be 
evaluated on the ground by geophysical and geochemical methods. 


In 1978 the Company will reduce its participation in the joint exploration programs to 
approximately $67,000. A 5% interest will be maintained but only in selected programs 
in Ontario, Quebec, Saskatchewan and the Yukon. 
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Gulch Mines Inc. 
Gulch Mines Inc. carried out no exploration work in 1977. 


Subsequent to the year-end, the shareholders of Gulch ratified an agreement between 
Gulch, the Corporation and Mr. G.R. Hugo whereby Mr. Hugo was to transfer to Gulch 
the 100 shares which constitute the issued capital of Portland Petroleums Limited, a 
corporation registered and resident in the province of Alberta, in exchange for 2,700,000 
new Gulch shares valued at 10¢ per share. In addition, Gulch agreed to place privately 
2,299,095 new shares at ll¢ per share. The net result is that the Company's interest in 
Gulch was diluted from 37.7% to 7.2% and Gulch will now be actively involved in oil and 
gas exploration in Western Canada. 


Craskie Mines, Limited 
Craskie Mines, Limited, an 82.5%-owned subsidiary of the Corporation, did not do any 


work in 1977 on its gold prospect in Vincent Townships, Ontario. The 15 leased claims 
have been kept in good standing. 


On behalf of the Board, 


H.R. Fraser 
Chairman 


March 6, 1978 
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AUDITORS' REPORT 


To the Shareholders of 
Tombill Mines Limited: 


We have examined the balance sheet of Tombill Mines Limited as at 
December 31, 1977 and the statements of net exploration, development and other 
expenditures and of changes in financial position for the year then ended. Our 
examination was made in accordance with generally accepted auditing standards, 
and accordingly included such tests and other procedures as we considered 
necessary in the circumstances. 

In our opinion, these financial statements present fairly the financial 
position of the company as at December 31, 1977 and the results of its operations 
and the changes in its financial position for the year then ended in accordance 
with generally accepted accounting principles applied on a basis consistent with 


that of the preceding year. 


Va litin thet SoM 
VS 
Toronto, Ontario 


January 24, 1978 Chartered Accountants 
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TOMBILL MINES LIMITED 
(Incorporated under the Laws of the Province of Ontario) 
BALANCE SHEET AS AT DECEMBER 31, 1977 


(with prior year's figures for comparison) 


ASSETS 
1977 
CURRENT ASSETS: 
AGCOUN ESIMRE COR aD LE Wri A sacks cheonsnanckspeneraren cron owei-elinireney or buses aranwcers $ 26 
Die ser Om TAS SOCLAtLed MCOMpPAN Ys chavch eta evessresobecs crete tenatiokese lo elata%otos 18,824 
Dividend. GCC iva Le sence werceaken ci okacet shel oceweks! els Voper overated s¥ebctexeterorsiabe = 
LOtba CULLEN ASSO ES crctcrelehsveenetewsustedanstere 18,850 
ENV VS EMAAR OTAC Ut igs l re qe psts viewers et eeeveieas lx onePor sv evonseev erst enzucvarewichess 1,821,751 
DILN ENG RE ROPER: LE Or eteksr shot secban ek eeclotworcetcshesyiowsusRonee ciel evenskecens bere tes serene L191, 262 
NET EXPLORATION, DEVELOPMENT AND OTHER 
EXPEND TE CURT OmCNOLemz ) ee eeeemercu leyenere ter aietsiauciolsrercincuecs Siro naiatcse 6 1,324,654 
LOSUAL i pavaekehonoverokobscoedterMeeawsieess w 94,520,017 
LIABILITIES AND SHAREHOLDERS' EQUITY 
CURRENT LIABILITIES: 
Accounts payable and accrued charees. iis. e acc esses see S$ 8, 5Dz2 
Loans £f om 4aSSOC TRACE COMPANY oe scons te wale oe aiei or eher More eitedal st overs 302,081 
Lotal“current Liabl ULGLES snr.iir ee es stecets 3110)635 


SHAREHOLDERS' EQUITY: 
Capital stock: 
Authorized - 5,000,000 shares without par value 
Issued and fully paid - 4,650,000 shares............. 3,631,500 


Retained earnings (no transactions during the year).... 214, 384 


Total shareholders' equity........... 4,045,884 
RO TAs avece oot. « seiers, 8S ene: Suave aihacwi ters $4,356,517 


Approved by the Board: 
H, R. FRASER, Director. 
J. A. GRANT, Director, 


The accompanying notes are an integral 
part of the financial statements. 
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$4,324,755 


fab Zo shatvet® sit 
ster 28, seams 
(eselityywn toe em roges vy "shey, ‘; 


: 
. nt tr 


: ieee 


41 © oy er »~¢ 


‘ere 


=v * 96 ee 


7 

‘ 
oe” 
1thean Qnaveeg ina” 7 


Lovee eee peel a 


a) 
o-% pie eek aid . 


a aie PER eA 


—-s 


ae 
rtas, TAATS TF 
a A - re a 
‘tote Stitoat’ Rae es ees 
y : 
: ae $ 


sega Ty 


lingae “ 
¢ 
te 00, : 
fete 


mA TIherw. 5 fap 


Tres 3 F 


1 : 


; oF 
e+ al 


aye Saent 


Inspect ae ta 
Slay 420 J 


TOMBILL MINES LIMITED 
STATEMENT OF NET EXPLORATION, DEVELOPMENT AND OTHER EXPENDITURES 


FOR THE YEAR ENDED DECEMBER 31, 1977 


(with prior year's figures for comparison) 


uO 77, 17s 
EXPENDITURES : 
Exp Loration: and development. sis duidetes ini acim ees: 2 90,6455) $9 192 5886 
Administ rationmpiand SCChECATUaAI stele «:oicicscre(oicie\cseisicleicisiaie isis 7,200 75200 
Annual meeting and repOrts.. cc cc sew ccescsccesesscccccs B95 2,008 
Capital” Caxsj..c =e eleislclels eicleicrele eleieliehefelsle sisiei stave alelsilale's elsie\« 6 2,0 7m DOL/ 
PN CEKESE oe oc cist «1c eetnisteletc he orotericiets iu: « statstets tat eVele¥s jeisiefeietiel ele = 22,953 16,419 
Ee Ela el Cl a Cee oteve rele tere etal elete seve fel alot (s)olsiotelare¥a clolic a: sieieicl.e 'e/leire 2205 2,900 
OE PACE sir to etetavoletels tleletetev ots chele otet oie laletehetars wrclle cfeVolte. oleieteletelsreiere is 1e920 2h 
REN bs aie ekexe ove Guava Stee ole) siete ere eter G cies ie: 6/0 lela ssies) ei iere.eeisve 6 iereife 3,600 3,600 
Sa LAL UES sete sixiereievalstuts ts ole cher ehe! ovale ate sle otelelielsreloloieveiststelerclele 10,000 10,000 
Transter agent and Fegist Tar... sess cls cle ns cs ee sl sleisice 3,320 Bi 4Ad 
Hg LSB Ace Oe RRO OR ILO SRI OS GENO. GCND CROCE Rea ersteaears ie TDL 1215 
Tota lmexpendiiure seep iis cicle c\ccaretaiaie ors 149,876 248/55 
INCOME : 
DEVIGENAS e s.ccheve s o10 205 steeuPohe lores shetule soe eMelehalalis'a ctovalinvane ch ele islets," 92-5700 123,600 
EME CTE G tawreraretereysictess texsterscreie cise ate ieisieie «helene siete ne aise ere ers pia" 1,439 662 
POCA URL OMe wm atelel teie svelsre stvictsialcie severe 6 0's 94,139 124,262 
NET EXPENDITURES sires cs sees occ s ses = os io 124,493 


NET EXPENDITURES AT BEGINNING OF THE YEAR......eeecccoeee P2606 59487 1,144,424 


NET EXPENDITURES Alo END PON THis WEAR. ee. mcieceiies cs usciees<, (ol4a24,054 $1,268 917 


The accompanying notes are an integral 
part of the financial statements. 


haga’ 


ne 72m 


a 34! - PERLNE *#* ° ® siuunea ° +@e6060°8 
net. mc. Jeet «va enel ee iapeeheaaen? 


mt cr €y2 - = Fy “ evs < ea bance baehde se rey 


va4,t steer see « =. oe -@¢\sr68 PCP CCE E ee as | 


LAL a ‘ <a cs eh ed be wows + ob 6 OC CS ReE Pew 
068.5 (22 x a P see se ieoseereunatenneune 
Lave: PA 2*% = se ee ob. eee et pee e OO eed ewes bene 
we: oa begeepuass ereUeerereerirr (itt) 


i a Li A ~ seas eo ie eee aeek nove hopaneeenne 


bees“ ood Orr rs. ot Us ee 
feet . . 20 bawes +e eh eehet ibe ge dane ee reee 


25 A ae Nee: pecvews sey suve cds SOOTHER DERE GHO Benen 


wd .* way § ~> »itsewee@i ~ 0S ©) owes wees eh ee 


Meio : ce : ao ® oboe heed Ve me aes Oe Oe eRe 
i ee - odes be ccc sp @QNael TeaeT 
tya vt! f a. wy . +s TaVTRONaSe -Ta 
Pd 241 fe. 49%, ; 7 _ ST. S07 qe One pe TE 


WN OE et 9) eee ti nemmelareensorene ant See Tae Tes 


a ‘20 sniewaiyeae: eat 
ain ‘$e7o Lefacatil eis Wh 24 


TOMBILL MINES LIMITED 


STATEMENT OF CHANGES IN FINANCIAL POSITION 


FOR THE YEAR ENDED DECEMBER 31, 1977 


(with prior year's figures for comparison) 


FUNDS APPLIED: 
Net exploration, development and other expenditures........ 
Advances=torCraskie Mines), Limited... <2... sms ee soe cree sein es 


Total funds applied and increase in 
working capital deficiency for the year 


WORKING CAPITAL DEFICIENCY AT BEGINNING OF THE YEAR.........- 


WORKING CAPITAL DEFICIENCY AT END OF THE YEAR... .c.ccescscvece 


The accompanying notes are an integral 
part of the financial statements. 
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TOMBILL MINES LIMITED 
NOTES TO THE FINANCIAL STATEMENTS 


DECEMBER 31, 1977 


1. INVESTMENTS: 
Investments are stated at cost and comprise the following: 


Ownership LOTT, 1976 
Subsidiary company: 
Craskie Mines, Limited: 
1,047,124 shares without par 
VALUE, (UNGUOCE le cil c. 6 ele esse a6 S255 P2020 en wee .620 


Advances Nene eee ee .. Sara < 5,907 4,946 


Effectively controlled companies: 
Gulch Mines Inc.: 
448,215 shares without par 
value (market value 1977 - 
Sl? S054 197) —4S53., 786 elem ore Sie lus PA UE Thai) 203,787 
Francana Minerals Ltd.: 
80,000 5% preferred shares 
Gaiquaecae Byerbeverei tts. apeletdve/eles 6 we 40.0% 800,000 800,000 
226,000 common shares Cfacnoredy 40.0% 460,000 460,000 


Other: 
Hudson Bay Mining and Smelting 
Coz, Limited: 
154,500 Class 'A' common 
shares (market value 
VO77 = 525 D08,503% 
197 622 925800 7513) eee arsielace's ove law 299 ,437 299.4 oT 
SIRo2 Leos so Lo 8202 790 


Investment in Craskie Mines, Limited: 


The company's equity in the net assets of Craskie Mines, Limited exceeds 
its investment therein at December 31, 1977. The assets of Craskie 
Mines, Limited consist primarily of deferred exploration, development 
and other expenditures amounting to approximately $131,000. The 
accounts of Craskie Mines, Limited are not consolidated with the 
accounts of the company since the subsidiary is presently inactive. 


Investment in Gulch Mines Inc.: 


The company's equity in the net assets of Gulch Mines Inc. exceeds its 
investment therein at December 51, 197/. Ine assets of Gulch Mines Inc. 
consist primarily of deferred exploration, development and other 
expenditures amounting to approximately $2,087,000. 


Effective January 24, 1978 the shareholders of Gulch Mines Inc. ratified 
the issuance of approximately 5,000,000 shares of that company thereby 
reducing the interest of the company from 37.7% to 7.2%. 
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INVESTMENTS: (continued) 


Investment in Francana Minerals Ltd.: 


The company's equity in the net assets of Francana Minerals Ltd. is in 
excess of its investment therein by approximately $201,000 at 
December 31, 1977. Francana Minerals Ltd. had net income of $107,162 
for the year ended December 31, 1977, and, as at that date, had 
dividend arrears on its preferred shares amounting to $941,668 of which 
$376,667 relates to Tombill Mines Limited. 


NET EXPLORATION, DEVELOPMENT AND OTHER EXPENDITURES: 
It is the policy of the company to defer all such expenditures. 
INCOME TAXES: 


Accumulated exploration expenditures of approximately $2,664,000 are 
available for application against taxable income of future years, 


REMUNERATION OF DIRECTORS AND SENIOR OFFICERS: 


The aggregate remuneration of directors and senior officers, as defined in 
The Business Corporations Act, Ontario, amounted to $10,000 for the years 
ended December 31, 1977 and 1976. 


ANTI-INFLATION ACT: 


The company is subject to the provisions of the Anti-Inflation Act and 
Regulations enacted by the Federal Government, effective October 14, 
1975. Under this legislation certain restrictions are placed on prices, 
profit margins, compensation and dividends. 
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